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Daily Market Outlook
USD Eyes Breakout

e USD Eyes Breakout: The USD is holding firm on rising yields and
hawkish Fed bets. Limited guidance may increase market swings. A
DXY breakout could deliver modest upside, with larger gains
requiring oil strength or an overheating US economy.

e GBP Stabilises: GBP rebounds on expectations of a smooth
leadership handover. Fiscal continuity signals help, but credibility
hinges on execution. We stay neutral on GBP pending clarity on the
new Chancellor and budget plans.

e Silver shows very tentative signs of stabilisation but has yet to
show decisive signs of turnaround. ETF selling and hawkish Fed
repricing suggest caution remains warranted. Interim support at
USD63/61 levels and USD70 a near term resistance.

e Hormuz Premium Fades: Easing US Iran tensions pull Brent below
USD80. Markets price smoother Hormuz flows, but operational
frictions should cap downside. We keep our end-2026 Brent forecast
at USD8O.

e KRW underperformed despite strong Jun 1-20 exports, as USD/US
Treasury yield pressure, equity outflows and resident offshore
demand diluted the usual FX support from chip-led dollar receipts.

USD Eyes Breakout: The Fed’s hawkish shift is keeping the USD
supported as markets price a more aggressive policy path. Treasury
yields rose across the curve despite weaker oil, pointing to rates, not
energy, as the key driver.

Chair Warsh’s leaner communication style, seen in a shorter FOMC
statement, shifts focus to incoming data and should lift FX volatility.
May US core PCE is next, though softer oil may mute the signal even as
headline inflation is set to rise to 4.1% YoY.

Risks to our rangebound USD view are building. A clear DXY break
above its 14-month range could open 2—3% upside. A larger 5%+ rally
is a tail risk if oil climbs above USD100 per barrel or Al-led US growth
overheats, marked by declining unemployment rate and rising
medium-term inflation expectations.
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Hormuz Premium Fades: Incremental progress in US Iran talks over the
weekend has pushed Brent back below USD80 per barrel. Expectations
of a Strait of Hormuz reopening and lower energy prices should help
stabilise business and consumer sentiment in developed markets, likely
showing up in today’s flash PMI prints.

Markets are now pricing a high probability of normalised Hormuz flows,
despite lingering doubts over the durability of the US-Iran deal. We still
think mine clearance, insurance reinstatement, production restarts will
take time. This along with a likely pickup in precautionary stockpiling
should slow further downside in oil prices. We maintain our end-2026
Brent forecast at USD80 per barrel.

GBP Stabilises: GBP rebounded after recent weakness into the
Makerfield by-election, supported by expectations of a smooth
leadership transition following Keir Starmer’s resignation as UK Prime
Minister. Former Manchester mayor Andy Burnham is set to become
PM in an uncontested process by mid-July.

This will mark the UK’s sixth prime minister in seven years. Nominations
run from 9 to 16 July, ahead of the summer recess, with the new PM
expected in place before Parliament returns in September. Market
focus now shifts to Burnham’s choice of Chancellor and fiscal strategy.
Early signals point to adherence to the current fiscal framework, but
delivery will matter more than guidance. We retain a neutral stance on
GBP for now.

Silver. Signs of stabilisation? Silver had traded with a heavy bias, with
ETF demand no longer providing the same support. Bloomberg data
showed silver ETFs cut holdings by 205,925 oz in the latest session and
by 2.95mn oz last week, taking year-to-date net sales to 79.1mn oz, or
a 9.2% decline in holdings. Hawkish Fed repricing has raised the hurdle
for non-yielding metals, while persistent ETF outflows point to investor
demand being pared back. While the medium-term deficit story
remains intact, near-term price action may stay soggy unless US yields
soften or ETF liquidation slows more clearly. Last seen at 65.50 levels.
Mild bearish momentum on daily chart observed but decline in RSI
shows tentative signs of slowing. These point to consolidation for now,
so long support at 63, 61 levels (recent low) holds. Resistance at 69.40
(200 DMA), 70.5 (21 DMA) and 75.60 (50 DMA).

USDKRW. Supported on dips. KRW underperformed overnight despite
a very strong export backdrop. Korea’s Jun 1-20 exports surged 60.4%
YoY, led by semiconductors, while the trade balance remained in
sizeable surplus. That suggests the issue is not Korea’s export engine,
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but the weaker FX transmission from export receipts into KRW demand.
USD strength and higher US Treasury yields remained the immediate
drag, but KRW was also weighed by persistent offshore investment
demand and foreign selling in domestic equities, with Korea among the
larger regional equity outflow markets this month. In short, the
Al/export story is still positive for Korea’s macro backdrop, but it is not
delivering clean KRW support as USD receipts are being offset by
portfolio outflows and resident demand for foreign assets. Pair was last
at 1537 levels. Bearish momentum on daily chart shows signs of fading
while RSI rose modestly. Some upside risks not ruled out in the interim.
Resistance at 1542, 1560 levels. Support at 1528.50 (23.6% fibo
retracement of 2026 low to high), 1520 (21 DMA).

USDSGD. CPI in focus today. USDSGD was a touch higher overnight,
tracking the modest upticks in USD, US Treasury yields. Pair last seen at
1.2935. Daily momentum is mild bullish while RSI rose. Consolidation
near the upper range likely to persist for now. Resistance at 1.2940
(recent high). Support at 1.2840/50 levels (200 DMA, 23.6% fibo), 1.28
(38.2% fibo retracement of 2026 low to high). Focus today on CPI data
as data may shape expectations ahead of next MAS policy MPC in late-
July. A re-acceleration in core CPl should reinforce market expectations
for another round of tightening. While SGD is likely to retain relative
resilience, the SGD is not immune to higher US Treasury yields/ firmer
USD. A strong USD environment if sustained, may keep USDSGD
supported in the interim.

Technical Levels Table

-W Gz 1500 ﬁ“ﬂﬁ“ﬁww

Resistance 2 1.1801 162.38 1.3327 0.8113 0.7038 0.5815 1.4214 4267 1.2958 61.39 95.07

Spot 1.1427  161.67 1.3248 0.8089 0.6998 0.5713  1.4157 4190 1.2934 561.13 94.68

Support 2 1.1383  160.68 1.3143 0.6276 0.5659  1.4118 1.2898 24.05

Bollinger Band

Bollinger Lower 1.1417 158.94 1.3210 0.7797 0.6246 0.5683  1.3731 4056 1.2743 560.28 24.17

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR") (together referred to as “"MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MIFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privleged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 4



